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ANNEX "A"..

Further 

Modifications to the Guidelines
to the Car Deve lopment Program (CDP)

WHEREAS~ Memorandum Or-der No. 134 I Series of 199:3) aclJ
Memorandum Order No. 238 (Series of 1994) approved the latest
modifications to the Guidelines to the t::;ar Development Program
(CDP) pursuant to Sec. 2 of Executive Order No. 248. daterj 24
July 1987 and Se,~. 14 of Memol~andum Ordel~ t~o. 136. rjatefj 01
December- 1991:

'WHEREAS, there is a need to introduce ful~ther modifications
to the said Guidelines in ordel~ to further enhance the
development objectives of the Progr'am; and

-:---
exports

into the
WlmREAS, additional

will be realized with
Program;

investments, employment. and
the entry of AIJV projects

WHERKFORE~ the following Modifications to the Guidelines to
the Car Development Program (CDP) are hereby promulgated. to wit:

SKcrION 1- roVERAGE

Section 5.3 of M.D. 136 is hereby modified to read as

lows:

"Only qualified participants 'I.lnder Section 4.4 of the
and those which will qualify under the followin~
-are allowed to manufacture and assemble passenger

the Car
CategoryM_O. 

286,.

Those participants under Category I of
Development Program which will "graduate" to
II thereof pursuant to the pro\'isions of i
Series of 1990;

Those participants that will qualify under M.O. 68,
Series of 1992, the supplemental guidelines to the Car
Development Program creating Category III thereof; andAIJV projects endorsed by the government, qualifiedproponents of which shall, upon application and afterapproval by the EOI, be considered as participants of
the Program. The said AIJV projects shall be sub.;ectto the terms and conditions which shall be imposed by
the Board of Investments under these modifie ~guidelines.
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PARTICIPANTS
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Section 4.1 of H.O. 136 is hereby morliti~rj t,o rl3o.(j ,-:as
follc,ws: "After"the apJ:'r.':lval ~nd' publir:atic'fi (".If th-;sF:

'.=Guide 1 ines. appl ic3.t iclns "I'or re~istl"at ic"n in the \::'DP~ b)?
AI.]\!- pro.;ect proponents shall be accepted b~1' thl3 ~I.
which office shall rJecirjl3 on the accl3pte(j applicati6Xs
within 7e working days.

" 1"-.

? oj
!; Section 4.4. of M.O. 136 is hereby modified to inclurJe

the following sub-section:

"4.43 AIJV pr-o.iects endorsed by the government.
qualified proponents of which shall be
consider-ed as participants of the Program
and shall be subject to the terms and
conditic\ns which shall be imposed by the
Board of Investments under these
guidelines-

SRcrION 3- SKD AND CKD OPERATIONS

3_1 Pal~ticipants which have been accepted via the AI.JV
scheme may be issued certificates of authority to
import passenger' cars in SKD condition for a period of
six {6} months from the date of issuance of its
certificate of registration under' this Modified
Guidelines so that AI.JV passenger cars can be made
available while the CKD assembly facilities are beingset-up. 

The issuance of certificates of authority to
import passenger cars in SKD condition may be extended
for another' six (6) months if conditions so warrant.

3.2 Participants which have been accepted via the AIJV
scheme are required to start CKD assembly operations
within eighteen l18) months from the start of ~KDoperations. 

They may be allowed to initially go into
"soft" CKD opel--ations by undertaking Level I (welded
and pre-painted shells> and Level II (welded but
unpainted shells> during the first stages of CKD
assembly operations as the Board may authorize.Participants. 

however~ shall be in full CKD operations
after the sixth {6th) month of "soft" CKD assemblyoperations.
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FOREIGN EX('1-IANGE REQUIRm-tENTS ~
.Sf~

Participants undel" the AIJV scheme shall ear'n 1~~~1o
of their foreign exchange requil'ements for ~Kr)
importations through the generation of eX~(JI't
earnings. sub.ject. to the rules and regulations
implementing the crediting of exports proceeds.However. 

while waiting for the setting up of their
respective automotiv.e parts manufacturingprojects. 

participants under the AIJV scheme may
be allowed to initially earn Se% of their foreign
exchange requirements during the first six (6)
months of SKD,/CKD operations provided that the 50%
balance will be paid during the succeeding six (6)
month period.

SEC'fION 4.

4.1

SECTION 5 - PARTS MANUFA<:I'URING FACILITY

5.1

The pro..iect implelnentation of the participants~
major automotive part ulanufacturing facilities
shall start at the same time as their SKD assembly
operations and shall be operational twenty-four
(24) months later- Ma.jor manufacturing processes.
such as pressworking, machining and metalcastin~
shall commence within a reasonable liulethereafter. 

as approved by the Board.

SE~ION 6 - INV ESTHKNTS

6_1

Fifty Percent (50?~) of the investments allocated
for the car assembly plant. excluding the cost of
the land, shall be in place during the year that
SKD operations are started. and thA proportionate
amount of in\7estments in the ma,ior automoti\7e
parts manufactur.ing facili tv, the schedule' of
which shall be approved by the BOl. shall likewise
be in place.

SR~ION 7 - PERFORMANCE OOND

7.1 The Board may require each participant entering
the program under the AIJV scheme to post a
perfor.mance bond or bank guaranty to ensure the
fulfillment of the commitments that it shall make
on the establishment of a ma.jor automoti'7e part
manufacturing facilit}7 in accordance with its
participation in the Program. Such bond or
guaranty shall be proportionally reduced upon
presentation of pr'oof of investments in plantbuild-up, 

excluding land.
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SECTION 8 -OTHER P~VISIONS ~
",.

All the provisions oi the CDP ':;uidelines. for J~as
long as they are r;onsistent with the provisionsFoi
these modifications. shall likewise appl~r to any
participant that shall be registered herein.

These Modifications to the CDP '3uidelines
take effect imme,liately after publication.

shall


